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24 April 2013 
 
 
 
The Auditor General  
Office of the Auditor General  
3rd Floor, Anderson Square 
George Town 
Grand Cayman  
 
Dear Sir, 
 
We were engaged to audit the financial statements of the Office of the Auditor General (the “Audit 
Office”) for each of the years ended June 30, 2010, June 30, 2011 and June 30, 2012 (the 
“engagements”).  You have advised us that the Audit Office has received a freedom of information 
request (the “Request”) pursuant to the Freedom of Information Law 2007 and that, in connection with 
that request, the Audit Office plans to provide the requestor with copies of certain reports. Those 
reports were prepared in accordance with International Standards on Auditing 260 – Communication 
with those Charged with Governance (“ISA 260”) and International Standards on Auditing 265 - 
Communicating Deficiencies in Internal Control to those Charged with Governance and Management 
(“ISA 265”), (hereinafter referred to as the “Reports”)and were issued in connection with the 
engagements. 
 
The primary purpose of an audit 
 
The engagement letters, to which the engagements were subject, stated that the services (and hence 
primary purpose) we were engaged to perform was the audit of the financial statements of the Audit 
Office in accordance with International Standards on Auditing (“ISA”). The objective of an audit under 
ISA is the expression of an opinion on whether the financial statements present fairly, in all material 
respect, the financial position and results of operations of the Audit Office for the period specified. ISA 
require that we plan and perform the audit to obtain reasonable, not absolute, assurance about whether 
the financial statements are free of material misstatement. 
 
The engagement letters further stated that we would consider the Audit Office’s internal control over 
financial reporting solely for the purpose of determining the nature, timing and extent of auditing 
procedures necessary for expressing our opinion on the financial statements (emphasis added).  The 
engagement letters also stated that this consideration would not be sufficient to enable us to provide 
assurance on the effectiveness of internal control over financial reporting and that our audits were not 
designed to identify all deficiencies in the Audit Office’s system of internal financial controls.   
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Purpose of Reports to those Charged with Governance/Restrictions on Use 
 
In accordance with International Standards on Auditing, the purpose of the Reports is to provide those 
charged with governance of the Audit Office with timely observations arising from the audit of the 
Audit Office’s financial statements regarding, among other matters, appropriate communication about 
certain types of deficiencies in internal control that the we have identified during the audit and that, in 
our professional judgment, are of sufficient importance to merit their respective attentions. 
 
These Reports were written for a specific purpose as set out under the applicable auditing standards. 
The subject matter of the Reports is solely based on matters identified by us during the course of the 
financial statement audits. As noted above, the identification of such matters is not the primary 
objective of the audit engagement and hence these types of reports are commonly referred to as “by-
product reports”. The Reports were addressed to the relevant persons or representatives of the Audit 
Office whose financial statements have been subject to audit, and who are therefore knowledgeable 
about both (i) the entity's operations and (ii) the nature of a financial statement audit and the inherent 
limitations in the scope of an audit and specifically an auditor’s consideration and testing of, internal 
controls over financial reporting in a financial statement audit. Accordingly, the Reports include an 
alert that restricts their use for any other purpose or by persons other those charged with governance 
and management. The Reports were written in the context described above and with this assumed level 
of knowledge and understanding of management and those charged with governance in mind. They 
were not prepared in the expectation or with an awareness that they may be disclosed to third parties. 
It is therefore possible that third parties may misunderstand and/or misconstrue the scope and 
contents of these Reports. 
 
Duty of care 
 
The Reports were addressed to, and were intended solely for the use of, those charged with Governance 
and Management of the Audit Office and stated that they should not be used for any other purpose or 
by any other party. Accordingly, we do not accept or acknowledge any responsibility or duty of care to 
any other party.  
 
Yours faithfully, 
 

 
PricewaterhouseCoopers 
 
 
 
 
 
 
 
 












































